STATED MEETING - CITY COUNCIL - JULY 24, 2018

A meeting of the Lancaster City Council was held on Tuesday, July 24, 2018 in Council
Chambers, 120 North Duke Street, (Rear Annex) Lancaster, PA, at 7:30 p.m., with President
Reichenbach presiding.

The Council led the assembly in the Pledge of Allegiance.

Present — Chris Ballentine, Faith Craig, Janet Diaz, Ismail Smith-Wade-El, Pete Soto and
President James Reichenbach — 6
Excused — John Graupera - 1

The minutes of the meeting of Council for July 10, 2018 were approved by a roll-call
vote.

LEGISLATIVE AGENDA

Consider the following applications and recommendations from the Historical
Commission for improvements to properties within the Heritage Conservation District:

1. Grace Lutheran Church, owner of 5132 North Queen Street, proposes construction of a
new addition to the church building to contain an entry lobby and new elevator.

2. Peter C. Alecxih, Jr., owner of 250 New Dorwart Street, proposes demolition of adjoining
frame garage structures, leaving an undeveloped surface lot.
(These applications were recommended for approval by the Historical Commission.)

Mr. Soto made a motion to approve the Historical Commission recommendations to
approve the applications. Ms. Craig seconded the motion.

Council approved the motion by a unanimous roll-call vote.

ORDINANCES FOR FINAL PASSAGE
Administration Bill No. 11-2018, (the title) was read by the City Clerk as follows:

An ordinance authorizing the incurrence of nonelectoral debt of the City of
Lancaster, Lancaster County, Pennsylvania, by the issuance of up to $113,325,000
principal amount of General Obligation Bonds, Series of 2018 (the “2018 bonds™); issued
for the purpose of providing funds for the 2018 project which consists of (I) (A)
improvements and upgrades to the City’s water treatment and distribution facilities, (B)
upgrades and improvements to the City’s wastewater treatment and collection facilities,
and (C) capital improvements related to the City’s stormwater facilities, each as set forth
on Exhibit A hereto; (IT) the other capital projects set forth on Exhibit A hereto; (IIT) other
miscellaneous capital projects which may, by resolution of the City Council, or in lieu of
resolution by enactment of an ordinance of the City in connection with its capital budget,
hereafter be approved; (IV) paying capitalized interest on the 2018 bonds; and (V) paying
insurance costs in connection with the 2018 bonds; determining to sell the 2018 bonds *” at
a private sale by negotiation or invitation; approving the form of the 2018 bonds;
authorizing the purchase of bond insurance for the 2018 bonds; making a covenant for the
payment of the debt service on the 2018 bonds; pledging the full faith, credit and taxing
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power of this City in support of such bonds; providing for the filing of required documents;
providing for the appointment of a sinking fund depositary for the 2018 bonds; approving
the filing of engineering reports with respect to the self-liquidating debt; and authorizing
the execution, sale and delivery thereof, and other necessary action.

Mr. Soto made a motion to approve the bill. Ms. Craig seconded the motion.
Mr. Ballentine made a motion to amend the bill as follows:

Bond counsel has provided each of us with a black-lined version of the Ordinance
authorizing and directing the issuance of the City of Lancaster, General Obligation Bonds,
Series of 2018 in an original principal amount equal to $113,325,000. Such Ordinance was
introduced as Administrative Bill No. 11- 2018 before this Council on July 10, 2018.

I hereby move to amend the Ordinance labeled Administrative Bill No. 11-2018 to
include the additions, deletions and other changes referenced on such blacklined version of the
Ordinance, which will be reworded, with the minutes of this meeting and which can be
summarized as follows:

e In the caption of the Ordinance, inserting the amount of $113,325,000;

e In the second and fourth Whereas clauses, inserting the amount of $113,325,000;

o [Inserting into the fifth Whereas clause, the name Bank of America Merrill Lynch as the
Purchaser and the date of July 24, 2018 as the date of Purchaser’s proposal for the
purchase of the 2018 Bonds;

e In Section I of the Ordinance, inserting the amount of $113,325,000 as the amount of
indebtedness authorized by the Ordinance;,

e In Section 3 of the Ordinance, inserting the amount of $113,325,000 as the amount of
indebtedness authorized by the Ordinance;

e [n Section 11 of the Ordinance, inserting the dates “November 1, 2029 and “November
1, 2028”, as applicable to the 2018 Bonds subject to redemption prior to maturity;

e In Section 11 of the Ordinance, inserting the amount of 346,555,000 as the aggregate
principal amount of the 2018 Bond which is a Term Bond and is subject to mandatory
redemption, and inserting the dates and mandatory payment amounts of such 2018 Term
Bond set forth on the amortization schedule for the 2018 Bonds attached as Exhibit “C"';

e In Section 24 of the Ordinance, inserting the date “July 17, 2018 " as the date of the
preliminary official statement,

e  On Exhibit A, attaching a list of the capital projects of the City,

e On Exhibit C, attaching the amortization schedule for the 2018 Bonds;

e On Exhibit D, attaching a copy of the proposal of the Purchaser has been attached to the
Ordinance as Exhibit D.

Mr. Soto seconded the motion to amend the bill.

Administrative Services Director Patrick Hopkins explained the reason for the motion was to
provide the information from the online bond auction which occurred that morning. The version
of the bill considered for the first reading on July 10 had blank spaces which have been filled.
The new information includes the amount of the bond and the name of the purchaser.

The auction occurred between 11 a.m. and 11:15 a.m. During that time, six financial
institutions placed 18 bids. The bid with the lowest interest rate was Bank of America Merrill
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Lynch, with a bid of 3.879491 percent. The difference between the highest bid and the lowest
will result in a cost savings to the City of more than $4.2 million over the life of the bonds.

Daryl Peck, of Concord Public Finance, the City’s bond advisor, noted that the bonds will
provide $112 million in project funds. That money will be allocated to the City’s water, sewer,
general and stormwater funds. The bonds function as four separate bonds issues and have
different terms, but are collected as one Series 2018 bond offering.

Responding to a question from Ms. Diaz, Mr. Hopkins said it is too early in the process of
preparing the City’s 2019 budget to know if a property tax increase will be needed to fund the
increased cost of debt service for the bonds. Mayor Sorace noted that a relatively small amount
of the bond debt service is paid by the general fund property taxes. The larger water and sewer
fund portions will be paid by the utility ratepayers. The stormwater portion will be paid by
stormwater management fees.

Mayor Sorace said this bond issue will provide funds to help address some of the $200
million in City infrastructure needs, mostly resulting from deferred maintenance. Of the $65
million being directed to the water fund, $34 million will be used for a redundant water main that
serves suburban as well as City customers. In the general fund, funds will be used to address the
City’s aging fire stations and for the renovation of Culliton Park. Regarding the sewer fund, the
mayor noted that the City had received payment of $1 million from the Lancaster Area Sewer
Authority. The funds are part of a $5 million settlement, which remains in dispute but the
payment signals a willingness to resolve the issue.

City Council approved the motion to amend the bill by a unanimous roll-call vote.

Mr. Soto made a motion to approve Bill No. 11-2018, as amended. Mr. Ballentine seconded
the motion.

City Council approved Administration Bill No. 11-2018, as amended, by a unanimous
roll-call vote. It will hereafter be known as Administration Ordinance No. 12-2018.

PUBLIC COMMENT

Charlie Lanza, of Dauphin County, said he was attacked by police officers while
attempting to attend the Lebanon County Commissioners’ meeting and suffered injuries. He
commended Mayor Sorace for showing leadership in the case of the police tasing of Sean
Williams. He appreciated that Lancaster officials are moving to make needed changes in City
police procedure.

Terry Brown, West Chestnut Street, said his apartment is infested with bedbugs. He said
he had sought assistance from City officials, but City staff were unable to enter the locked
building. Mayor Sorace offered to meeting with Mr. Brown following the meeting to address the
problem.

Michael Hodgson, of Main Street, Akron Borough, asked for Council support of a
resolution that he co-wrote with former Montgomery County township commissioner Jules
Mermelstein to establish Representation Week. The proposal will be considered by the School
District of Lancaster next month. He then read the proposed resolution:






